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Foundations and Specific Research and Development Projects

1.0 RATIONALE

1.1. Article XIV, Section 10 of the 1987 Philippine Constitution provides that
science and technology are essential for national development and progress.
The State shall give priority to research and development (R&D), invention,
innovation, and their utilization; and to science and technology education,
training, and services. It shall support indigenous, appropriate, and self-reliant
scientific and technological capabilities and their application to the country’s
productive systems and national life.

1.2.  Moreover, Section 11 thereof also declares that Congress may provide for
incentives, including tax deductions, to encourage private participation in
programs of basic and applied scientific research. Scholarships, grants-in-aid
(GIA), or other forms of incentives shall be provided to deserving science
students, researchers, scientists, inventors, technologists, and specially gifted
citizens.

1.3.  Further, Section 12 thereof provides that the State shall regulate the transfer
and promote the adoption of technology from all sources for the national
benefit. It shall encourage the widest participation of private groups, local
governments, and community-based organizations in the generation and
utilization of science and technology.

1.4. Under Section 9 Republic Act (RA) No. 2067, otherwise known as the
“Science Act of 1958”, approved on 13 June 1958, the National Science
Development Board (now DOST) shall have, for all legal purposes, all the
duties, powers, and prerogatives of a Board of Directors and shall function as
such, unless otherwise provided for in this Act. The Board shall promulgate
such rules and regulations as may be necessary for the conduct and exercise
of its functions, duties, and powers under this Act.

1.5. Furthermore, Section 24 thereof provides that the Board shall promote and, in
its discretion, assist in the establishment of private foundations for scientific
advancement as well as specific research and development projects by
private individuals, firms, and institutions. All funds contributed to the support
and maintenance of such foundations and their projects as well as specific
R&D projects undertaken by private individuals and educational institutions,
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2.0

1.6.

1.7.

1.8.

1.9.

shall be tax-exempt and deductible from the donor’s income tax return, upon
certification by the Board that such foundations and funds are dedicated to

scientific pursuits.

Pursuant to Section 6 of RA 3589, in addition to the benefits provided for under
Section 24 of RA 2067, all income of whatever kind and character which such
foundations may derive from any of their properties, real or personal, or from
their investments shall also be tax-exempt.

Pursuant to the provisions of Section 9 of the Science Act of 1958, the NSDB
Regulations No. 1 (4" Revision) dated 03 December 1982, and subsequently,
DOST Administrative Order (AO) No. 007, s. 2016 dated 04 March 2016 were
issued and further amended through DOST AO No. 015, s. 2021 dated 02
November 2021 providing for the rules and regulations for the implementation
of Section 24 of the “Science Act of 1958".

Recognizing the role of the science and technology (S&T) foundations and
private individuals, firms, and educational institutions in the attainment of
national development and progress, and considering the changes, updates
and/or issuance of new relevant laws, rules, and regulations on the
administration and grant of tax exemptions, there is a need to enhance and
expand the certification services of the DOST to promote and strengthen
collaborations and partnerships with certified S&T foundations and private
individuals, firms, and educational institutions undertaking specific R&D

projects.

DOST AO No. 015, s. 2021 entitled, “2021 Revised Rules and Regulations on
the Implementation of Section 24 of Republic Act No. 2067, as amended by
the Republic Act No. 3589 is hereby amended to expand the scope of
certification services, to align the guidelines to the current relevant laws, rules
and regulations, and to provide for the additional benefits that certified S&T
Foundations may avail from the DOST.

PURPOSES/OBJECTIVES

2.1

2.2

2.3

To update, strengthen, and expand the role, programs, and services of the
DOST-S&T Foundation Unit (SFU) for the availment and benefit of DOST-
certified S&T foundations, and private individuals, firms, and educational
institutions undertaking specific R&D projects;

To encourage and promote cooperation and collaboration between and among
DOST-certified S&T foundations and the DOST, its attached agencies, and
Regional and Provincial S&T Offices in the development and implementation of
priority programs, projects and activities (PPAs); and

To ensure alignment and complementation of the PPAs of DOST-certified S&T
foundations and specific R&D projects of private individuals, firms, and
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3.0

educational institutions to DOST initiatives and target outcomes for science,
technology, and innovation (STI).

DEFINITION OF TERMS

For purposes of these guidelines and unless otherwise indicated, the following terms
enumerated are defined:

3.1

3.2

3.3

3.4

3.5

3.6

3.7

Derivative Outputs — refers to the products or results generated from the
research process that are not in the form of traditional research publications
which may include datasets, tools, multimedia presentations, policy briefs,
guidelines, or any other outcomes that contribute to the dissemination and
application of research findings that can be used for practical implementation,
further research, or public policy development, and can serve as important
resources for stakeholders.

Donations — monetary and non-monetary gifts or contributions given to S&T
foundations as a form of support with no exchange of value from the recipient;

3.2.1 Restricted Donations — donations received and allocated to a specific
purpose as defined and agreed with the donor/s.

3.2.2 Unrestricted Donations — donations contributed for no specific
projects/purposes and the use thereof is left to the discretion of the

recipient.

Donee Institution — the status given by the Bureau of Internal Revenue (BIR)
to DOST-certified S&T foundations upon accreditation as such by the Philippine
Council for NGO Certification, Inc. (PCNC) in accordance with Executive Order
No. 720, Series of 2008 authorizing said organizations to issue a Certificate of
Donation to donors for claiming tax-deductibility of the received donation under
Section 34(H) of RA 8424, as amended.

DOST-certified Science and Technology (S&T) Foundation — a non-stock,
non-profit organization (NSPO) that complies with the requirements set forth in
Section 4.1 of these guidelines and is duly certified by the DOST as such.

DOST-certified Specific Research and Development (R&D) Project —
scientific R&D project or program proposed or undertaken by applicant private
individuals, firms, educational institutions, and NSPOs (those not qualified
under Section 4.1) duly certified as such by the DOST as provided in Section
4.2

Family Foundation - a private foundation established and/or supported mainly
by relatives within the 4" civil degree of consanguinity or affinity.

Grants-In-Aid (GIA) — funds allocated to programs/projects by the DOST and

its particular grant-giving agencies, including its Regional Offices and Sectoral
Councils, pursuant to the DOST-GIA guidelines.
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3.8

3.9

3.10

3.11

3.12

3.13

Inter-Agency Technical Evaluation Group (IATEG) — the pool of experts and
technical personnel from the DOST attached agencies constituted through a
Special Order issued by the DOST Secretary who are engaged by the SFU to
evaluate the applications for certification of S&T foundations and their PPAs

and/or specific R&D projects.

Non-stock, Non-profit Organization (NSPO) - non-stock, non-profit
organization including private and public foundations and non-governmental
organizations (NGOs) duly registered with the Securities and Exchange
Commission (SEC).

Portfolio — collection or list of programs, projects, and activities (PPAs) of
DOST-certified S&T foundations duly evaluated and/or certified also by the
DOST.

S&T Foundation Unit (SFU) — the frontline service unit of the DOST mandated
to facilitate the certification of S&T foundations, and specific R&D projects being
undertaken by private individuals, firms, and educational institutions as
specified in Section 24 of RA 2067, as amended by Section 6 of RA 3589, and
including the monitoring and evaluation thereof.

Science and Technology (S&T) — science is the systematic way of acquiring
knowledge through observation and experimentation, whereas technology is
the practical application of science. Technology is used to design products that
improve the quality of human life.

Scientific Pursuit — the systematic and organized activities concerned with the
scientific research, development, advancement, dissemination, and application
of scientific and technical knowledge in all fields of natural science and
technology for the public interest which are classified into the following:

3.13.1 Research and Development (R&D) - it is the generation of knowledge
and technologies through creative work undertaken on a systematic
basis to increase the stock of knowledge, including knowledge of man,
culture, and society, and the use of this knowledge to devise new
applications through the conduct of any of the following activities:

a. Basic/Fundamental Research — any experimental or theoretical
work undertaken primarily to acquire new knowledge on underlying
phenomena and observable facts; this can either be (a) without
immediate or specific application (fundamental research) or (b)
geared to come up with information toward the solution of a specific
problem that has not been solved before (oriented basic research).
This category includes natural and social sciences, among others.

b. Applied Research — any investigation undertaken to utilize
data/information gathered from basic/fundamental research to
acquire new knowledge directed primarily towards a specific
practical aim or objective with direct benefit to society.
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Experimental Development — any systematic work that draws from
existing knowledge gained from research and/or practical
experience that is directed to produce new materials, products, and
devices, install new processes, systems, and services, and
substantially improve those already produced or installed.

Pilot Testing — the innovative scaled-up (greater than laboratory or
bench scale) activity aimed at gaining experience that may lead to
further technical improvement of products or production processes
and setting the parameters before the technology transfer of the
product/process and design of equipment.

3.13.2 Research and Development Results Utilization (RDRU) — refers to the
utilization of technology and dissemination of knowledge and innovation
generated from R&D to reach the end-users, such as the LGUs,
policymakers, farmers, entrepreneurs, researchers, extension workers,
industries, and students. It is the widespread adoption of technologies by
users other than the original innovators. Knowledge and technologies are
diffused through various channels and involve a broad range of private
and public institutions, that taken as a whole, make up the national
innovation system through the following:

a.

Technology Transfer — those activities that are designed to support,
promote, facilitate, or fast-track the transfer of technologies
developed by DOST institutions and/or by DOST-funded/assisted
R&D programs. It is also a process by which one party
systematically transfers to another party the knowledge for the
manufacture of a product, the application of a process, or the
rendering of a service, which may involve the transfer, assignment,
or licensing of Intellectual Property Rights (IPRs).

Technology Receptor Capacity Building — activities that are
essentially designed to enhance the capacity of firms, particularly
the Micro, Small, and Medium Enterprises (MSMEs), to identify
their specific technology needs, solve their technical problems, and
overcome their obstacles to the successful use and adoption of
technologies arising from deficiencies in labor, management, and
organizational changes. These include the provision of consultancy
services and access to information on technology sources.

Innovation Capacity-Building — activities that are designed to
promote greater awareness of the value of innovation among firm
managers and owners, particularly of MSMEs, and stimulate
demand for technological and organizational change within firms,
essentially through greater collaboration, partnerships, clustering,
and networking among firms and with knowledge providers. These
include collaborative and systematic planning for future strategic
technology investments for a particular sector/cluster as well as the
sharing of diagnostic tools, best practices, and knowledge among
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firms and academic/government institutions. This category
includes, but is not limited to, the following activities:

i. Technology needs assessment and technology sourcing —
assistance provided to participating firms in the assessment
of technology needs, mapping, and identification of
appropriate technologies to identify business opportunities
and requirements of investors, entrepreneurs, aspiring
entrepreneurs, and industries in accelerating technology
commercialization.

i. Enterprise Development — establishment and strengthening of
technology-based business through the provision of
technology, equipment, and training.

ii.  Consultancy and Technical Advisory Services — activities that
ensure the successful adoption of technologies through
DOST's pool of experts drawn from its various agencies and
members of the R&D network including academic institutions
and private firms/industries.

iv. Technology Matching Service — activities that ensure the
promotion and utilization of technology through linkages
between  technology generators and technology
adopters/users.

v. Preparation of technology commercialization plan, acquisition
of equipment, and provision of technology systems - to
encourage and enable the private sector to carry out
technological innovation and related activities/services.

3.13.3 Development of Human Resources and R&D Institutions for the
S&T Sector (HR & RDI Development) — activities designed for the
development of human resources and institutions for S&T development,
to wit:

a.

Development of Human Resources for the S&T Sector — a wide
range of interventions in the provision of high-quality formal
education at all levels through specialized training, with a focus on
young scientists and engineers, and the development, attraction,
and retention of the country's S&T talents. These include
specialized science secondary school programs, undergraduate
scholarship programs, teacher upgrading programs, graduate
scholarship programs, programs for tapping overseas Filipino S&T
expertise, awards and recognition programs, and other human
resource development programs. These also cover other initiatives
aimed at enhancing the public's S&T awareness including, but not
limited to:
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i. International, national, or local S&T workshops/seminars/
meetings/symposia/conferences.

ii. International, national, or local S&T competitions/ quizzes/
olympiads.

b. Development of R&D Institutions — involves the creation of
consortia that address specific S&T concerns of a region or a group.
It may also include projects aimed at increasing the capabilities of
institutions to conduct R&D projects which would translate to the
generation of world-class products and services.

3.13.4 Provision of Quality S&T Services (STS) — conduct of activities or
delivery of services in support of scientific research and development,
dissemination, and applications of scientific and technical knowledge

which may include:
a. Improvement/upgrade of laboratories and facilities, and provision
of testing, measurement, and calibration services;

b. Development of information resources/databases and general-
purpose data collection to record natural, biological, and social
phenomena that are of general public interest;

c. Publications/book writing on S&T in journals, bulletins, periodicals,
and other scientific papers;

d. S&T policy development including secretariat services,
management support to S&T journals, and crafting and adopting of
S&T-based policies; and

e. Other S&T linkages development/promotion activities which
include, among others, the organization and strengthening of S&T
networks, bilateral agreements, S&T programs for women, tri-
media, and management and grant of funding and support to S&T
programs and services.

3.14 Valuation — appraising, estimating, or determining the fair market value of non-
monetary gifts and contributions as of the date such donations are made.

4.0 CERTIFICATION SERVICES
4.1 CERTIFICATION OF S&T FOUNDATIONS
4.1.1 Eligibility
4.1.1.1 Non-stock, non-profit organization (NSPO) including private

and public foundations, and non-governmental organizations
(NGOs) duly registered with the Securities and Exchange
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4112

Commission (SEC) that are engaged in, and whose funds are
dedicated to scientific pursuits may apply for certification;

The Atrticles of Incorporation (AOI) of the applicant NSPO shall
contain provisions that may not be written verbatim as provided
below but should be similar in intent and meaning, as required
by relevant revenue regulations:

a.

That the nature of the organization as a nonstock and
nonprofit, and its funds, assets, incomes, earnings,
investments, and revenues, in part or in whole, shall not be
used to benefit its members, trustees, officers, organizers,
or any specific entity, public or private;

That the purpose of the establishment of the organization,
in part or in whole, is to operate, maintain, engage, extend
grants or endowments, or raise funds to support its PPAs
related to science, technology, and innovation (STI);

That at least seventy percent (70%) of the annual total
expenses shall be devoted to undertaking, directly
financing, or supporting scientific pursuits as defined in
these guidelines, in any or all of the following priority areas:

i. Natural Sciences;

ii. Health Research and Development;

iii. Agriculture, Aquatic, and Natural Resources;

iv. Industry, Energy, Engineering, and Emerging
Technology;

v. Disaster Risk Reduction and Climate Change
Adaptation;

vi. Science Communication and Public Engagement; and

vii. Science Education, Social Science and Humanities.

That on an annual basis, the level of general and
administrative expenses shall not exceed thirty percent
(30%) of the total expenses for the taxable year. That not
more than thirty percent (30%) of donations and gifts
received for the taxable year shall be used for
administration purposes;

That in case of dissolution or ceasing of operations, the
organization shall notify the DOST in writing at least thirty
(30) days before the date of its last day of operations.
Terminal accomplishment and financial reports, among
others, duly signed by the project leaders, independent
Certified Accountant/s, and the head of organization shall
also be submitted to DOST within the said period;
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41.2

4113

That the remaining assets of the organization, in the event
of dissolution, shall be distributed to another DOST-
certified S&T foundation, organization or association
whose purpose/s are similar to the purpose/s of the
dissolved organization, or to the State for public purpose or
purposes, or shall be distributed in accordance with an
Order issued by a court of competent jurisdiction;

That no member of the Board of Trustees of the
organization shall receive any compensation or
remuneration in cash or in-kind for services rendered to the
organization;

That the organization shalil allow the DOST to inspect its
investment portfolio for verification purposes; and

That the proposed amendment to it or its By-Laws (BL)
which could affect the compliance of the organization to the
eligibility requirements set in these guidelines shall be
referred to the DOST for clearance prior to registration with
the SEC.

In cases where the applicant is a family foundation, the BL shall
include a provision that the members of the family shall always
be in the minority on the Board of Trustees or Directors, the
Treasurer shall not be an immediate member of the family, and
Independent Trustees or Directors shall likewise be elected.

Application Requirements

One (1) original copy of the documentary requirements in the application
for certification as an S&T foundation, as listed below, shall be submitted
to DOST. An electronic copy of the original documents shall also be
submitted through the official email or online submission system of the

SFU.

a. Letter of intent to apply as a DOST-certified S&T foundation signed
by the head of the organization and addressed to the DOST

Secretary;

b. Accomplished affidavit of application following the prescribed format
which shall be filed under oath before a notary public or a competent
officer or person authorized by law;

c. Certified true copy of the applicant's most recent:
i. General Information Sheet (GIS),
ii. Articles of Incorporation (AQI),

iii.
iv.

By-Laws (BL),
Certificate of registration of said AOl and BL, and
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v. Updated list of working staff;

d. Portfolio of S&T programs, projects and/or activities (PPAs),
continuing and new, within the definition of scientific pursuits in
Section 3.13 of these guidelines, with details presented following the
prescribed format. If any of the PPAs have less than three (3) year
duration of implementation, the applicant shall present/summarize in
a single Gantt chart the period covering the start and end date of the
implementation of each PPA such that the organization will be
actively implementing projects within the three (3) year validity period
of the certification if approved; and

e. Certification of funds availability to implement the submitted PPAs
signed by the budget officer or any equivalent personnel, and the
head of the organization.

4.1.3 Processing of Application

4.1.3.1 The SFU shall process the applications for DOST certification
of S&T foundation, as provided in these guidelines, following
the approved Procedures Manual.

41.3.2 Aside from the legal and administrative compliance, and
organizational governance and management, the applications
shall be assessed based on the following criteria:

a. Relevance — alignment of the PPA/s to the current STIi
priorities and thrusts as well as responsiveness to the
broader societal needs;

b. Scientific Outputs and Impact — quality and significance of
the expected outputs, and impacts of the PPA/s according
to 6Ps and 2is: People, Product, Patent, Places and
Partnerships, Publications, Science-based Policies, Social
Impact, and Economic Impact

c. Innovation — level of innovation fostered by the PPA/s
including the novelty of the research approaches,
technologies developed, or contributions to cutting-edge
kKnowledge.

d. Ethical Considerations — adherence to ethical standards
and guidelines in the conduct and implementation of the
PPA/s including issues related to research integrity, human
subject’s protection, animal welfare, and responsible
conduct of research, among others.

e. Financial Management — efficiency and effectiveness of
financial management including budget allocation,
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414

4.1.3.3

4.1.3.4

4.1.3.5

utilization, cost-effectiveness, and accountability in the
provision of resources for the proposed and implemented
PPA/s.

f. Sustainability - sustainability of the proposed PPA/s beyond
the funding period, including plans for continuation,
scalability, and potential for long-term implementation.

g. Monitoring and Evaluation Mechanism - effectiveness of the
mechanisms for the proposed and implemented PPA/s put
in place to track its progress, identify challenges, and make
data-informed decisions for improvement.

h. Organizational Capacity - number of PPAs submitted by the
applicant, assessed for alignment with DOST and national
S&T priorities, and indicative of the institution’s ability to
implement multiple PPAs concurrently.

An evaluation panel composed of at most three (3) members
nominated from the duly constituted Inter-Agency Technical
Evaluation Group (IATEG), as endorsed by the concerned
Head of Agency, shall be engaged to review and provide
recommendation on the application.

The SFU may conduct an onsite inspection of the applicant
organization or may require its official/s or designated
representative/s to appear before the evaluation panel to clarify
or substantiate the details in the application.

If the application is in order, the DOST, with the endorsement
of the DOST Undersecretary for Regional Operations and
approval of the DOST Secretary, shall issue the certification.

Validity of Certification and Corresponding Fees

4141

414.2

4143

The certification for S&T foundations, issued under these
guidelines, shall take effect on the date of its issuance, and
remain in force for three (3) years, subject to the regular
assessment and evaluation of the DOST, unless sooner
revoked for violation of the terms and conditions of the

certification.

A registration fee shall be collected from every DOST-certified
S&T foundation for every new registration or renewal thereof,
the amount of which shall be based on pertinent DOST

issuance.

For additional PPAs as provided in Section 4.1.6 of these
guidelines, the validity of certification will be based on the
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duration of the project as submitted or the validity of the DOST
certification of the S&T foundation whichever comes first.

4.1.4.4 A processing fee shall be collected for each additional PPA
certified by the DOST under the said provision, the amount of
which shall be based on pertinent DOST issuance.

4.1.4.5 In case the certification is suspended, the validity period of the
issued certification shall remain the same; however, all
privileges, rights, and benefits granted under the certification
shall be temporarily withheld until the suspension is lifted.

4.1.5 Monitoring and Evaluation

The performance and compliance of DOST-certified S&T foundations to
the provisions of these guidelines shall be monitored and evaluated
through the following:

4.1.5.1 Submission of Reports

Within thirty (30) days after the end of each calendar year,
DOST-certified S&T foundations shall submit the following:

a. Cover letter addressed to the DOST Secretary;

b. Physical and financial accomplishments of the PPAs:
i. For multi-year or continuing PPAs, annual progress and
financial reports using the prescribed format;
ii. For PPAs completed within the year, terminal report and
audited financial report using the prescribed format; and
iii. Copy of publications and other derivative outputs from the
PPAs, where applicable;

c. Statement of financial operations for the year ended using the
prescribed format; and

d. Audited financial statements for the year ended certified by
an independent Certified Public Accountant.

4.1.5.2 Regular and/or unannounced visits, audits, and monitoring of the
operations of DOST-certified S&T foundation including the
implementation of the PPAs shall be conducted at least once per
year. The SFU may be joined by member/s of the IATEG and/or
the representative/s of the concerned DOST Regional Office
during the monitoring activities.

4.1.6 Inclusion of Additional PPAs in the Portfolio

DOST-certified S&T foundations shall submit to DOST for evaluation the
PPAs that are developed after being certified or recertified and to be
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41.7

implemented within the validity period of the certification. Details of the
PPAs shall be submitted using the prescribed format with corresponding
certification of funds availability as provided in Section 4.1.2 (e) of these
guidelines. The approved process and evaluation criteria for DOST
certification of specific R&D projects will be adopted for this purpose, and
certified PPAs under this provision will be included in the portfolio of the
DOST-certified S&T foundation.

Renewal

4.1.7.1 DOST-certified S&T foundations shall apply for renewal of the
certification at least thirty (30) days before its expiration.

4.1.7.2 Renewal application of DOST-certified S&T foundations with
pending accountability/ies shall not be processed until the
appropriate requisites have been adequately complied with.

4.1.7.3 One (1) original copy of the documentary requirements in the
application for renewal of certification, as listed below, shall be
submitted to DOST. An electronic copy of the original documents
shall also be submitted through the official email or online
submission system of the SFU.

a. Letter of intent to apply for renewal of DOST certification as
an S&T foundation signed by the head of the organization
and addressed to the DOST Secretary;

b. Accomplished affidavit of application following the
prescribed format which shall be filed under oath before a
notary public or a competent officer or person authorized by

law;

c. A certified true copy of the amended AOI and BL, if any, or
a sworn statement that there have been no such

amendments or changes;
d. Updated GIS and list of working staff;

e. Physical and financial accomplishments of the PPAs as
provided in Section 4.1.5.1(b) of these guidelines for the
period not covered yet by the most recent annual submission
together with the audited financial statements for the year
ended certified by an independent Certified Public
Accountant.

f. Results of financial operations for the three (3)-year
certification period using the prescribed format.
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41.7.4

g. Portfolio of S&T PPAs, continuing and new, and as defined
in Section 3.13 of these guidelines with details presented
following the prescribed format. If any of the PPAs will have
have less than three (3)-year duration of implementation, the
applicant shall present/summarize in a single Gantt chart the
period covering the start and end date of the implementation
of each PPA such that the organization will be actively
implementing projects within the three (3) year validity period
of the certification if approved; and

h. Certification of funds availability to implement the submitted
PPAs signed by the budget officer or any equivalent
personnel, and the head of the organization.

DOST-certified S&T foundations with no intention to apply for
renewal of certification shall inform the DOST in writing and shall
submit, within thirty (30) days after expiration, the physical and
financial accomplishments of the PPAs as provided in Section
4.1.5.1 (b) of these guidelines for the period not covered yet by
the most recent annual submission until the date of expiration. A
copy of the audited financial statements for the year ended
certified by an independent Certified Public Accountant shall also
be submitted. For ongoing PPAs, the foundation shall
immediately submit the requisite reportorial documents upon
completion.

4.2 CERTIFICATION OF SPECIFIC R&D PROJECTS

4.21 Eligibility

4211

421.2

Private individuals, firms, and educational institutions
undertaking specific R&D projects, and NSPOs that do not
qualify for certification under Section 4.1 of these guidelines
may apply for certification.

The specific R&D project for certification must meet the
following eligibility criteria:

a. Aligned with and support the current R&D priorities and
thrusts of the government, and as defined in Section 3.13.1
of these guidelines;

b. With implementation period of at least six (6) months; and

c. Presented project details including workplan and line-item
budget (LIB) using the prescribed format.
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4.2.2 Application Requirements

4.2.3

424

One (1) original copy of the documentary requirements in the application
for certification of specific R&D projects, as listed below, shall be
submitted to the DOST. An electronic copy of the original documents
shall also be submitted through the official email or online submission
system of the SFU.

a.

Letter of intent to apply for certification of specific R&D project
addressed to the DOST Secretary and signed by the applicant or
head of the organization or authorized representative for firms and

educational institutions;

Accomplished affidavit of application following the prescribed format
which shall be filed under oath before a notary public or a competent
officer or person authorized by law;

Detailed project study with workplan and LIB following the prescribed
format signed by the applicant or head of the organization or
authorized representative for firms and educational institutions.

Certification of funds availability to initiate the implementation of the
specific R&D project signed by the applicant or head of the
organization or authorized representative for firms and educational
institutions.

Processing of Application

4.2.3.1 The SFU shall process the applications for DOST certification of

specific R&D projects, as provided in these guidelines, following
the approved Procedures Manual.

4.2.3.2 The specific R&D project shall be evaluated following the criteria

as presented in Section 4.1.3.2 of these guidelines, as
applicable.

4.2.3.3 The specific R&D project submitted for DOST-GIA funding shall

be evaluated following the DOST-GIA guidelines and
certification shall be issued upon approval of the project, as
necessary.

4.2.3.4 If the application is in order, the DOST, with the endorsement of

the DOST Undersecretary for Regional Operations and approval
of the DOST Secretary, shall issue the certification.

Validity of Certification and Corresponding Fees

4.2.4.1 The certification for the specific R&D project, issued under these

guidelines, shall take effect on the date of its issuance until the
completion of the project as stated in the application, subject to
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the regular assessment and evaluation of the DOST using the
established criteria as required by pertinent order, laws, rules,
and regulations, unless sooner revoked for violation of the terms
and conditions of the certification.

4.2.4.2 A processing fee shall be collected from every DOST-certified
specific R&D project, the amount of which shall be based on
pertinent DOST issuance.

4.2.4.3 In case the certification is suspended, the validity period of the
issued certification shall remain the same; however, all
privileges, rights, and benefits granted under the certification
shall be temporarily withheld until the suspension is lifted.

4.2.5 Monitoring and Evaluation

The implementation of DOST-certified specific R&D projects and its
compliance with the provisions of these guidelines shall be monitored
and evaluated through the following:

4.2.5.1 Submission of Reports

Within thirty (30) days after the completion of the DOST-certified
specific R&D project, the following shall be submitted:

a. Cover letter addressed to the DOST Secretary; and

b. Physical and financial accomplishments of the specific R&D
project:

i. For multi-year or continuing projects, annual progress and
financial reports using the prescribed format;

ii. For projects with a duration of at most one (1) year,
terminal report and audited financial report using the
prescribed format; and

ii. Copy of publications and other derivative outputs from the
project, where applicable.

4.2.5.2 Regular and/or unannounced visits, audits, and monitoring of the
implementation of the specific R&D project shall be conducted at
least once per year for a multi-year project, and at least once for
projects with a duration of at most one (1) year. The SFU may
be joined by member/s of the IATEG and/or the representative/s
of the concerned DOST Regional Office during the monitoring
activities.

5.0 BENEFITS AND INCENTIVES OF THE DOST CERTIFICATION

Aside from the allowable tax exemptions and benefits as provided in Section 24 of
RA 2067, as amended by Section 6 of RA 3589, the DOST, through its mandate
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extends additional benefits to DOST-certified S&T foundations and private
individuals, firms, and educational institutions implementing DOST -certified specific

R&D projects, as applicable:

a.

Eligibility to Apply for Funding through the DOST Grants-in-Aid (GIA)
Program - Following pertinent laws, rules, and regulations, certified S&T
foundations may avail of the DOST Grants-in-Aid (GIA) Program provided that
the PPA/s are aligned with the current DOST priorities and thrusts and the S&T
activities classified by the General Appropriations Act (GAA).

Provision of Technical Assistance and Expertise — DOST-certified S&T
foundations, upon compliance with the applicable rules and regulations, with the
endorsement of the DOST Undersecretary for Regional Operations and
concurrence of the Head of the concerned DOST agency/office, may be
provided applicable technical support, knowledge, and guidance from the pool
of experts and scientists of the DOST for their various programs, projects,
activities, and initiatives upon communication of such needs through the SFU.

Access to Research Facilities Operated and Supported by the DOST -
DOST-certified S&T foundations, in adherence to relevant rules and
regulations, with the endorsement of the DOST Undersecretary for Regional
Operations and concurrence of the Head of the concerned DOST agency/office,
may be granted access to the different specialized research facilities and
equipment of the DOST as well as laboratories that are supported by the DOST
upon communication of such needs through the SFU.

Inclusion to DOST Capacity-Building and Training Activities — DOST-
certified S&T foundations may be included in the various capacity-building,
skills-enhancement, and technical development and training programs and
workshops of the DOST to enhance and complement the capabilities and skills
of scientists and researchers of the S&T foundations.

Research Collaboration and Networking Opportunities — Certified S&T
foundations may be allowed to collaborate on the various research programs,
projects, activities, and initiatives of the DOST through its specialists, scientists,
other government agencies, and local and international partners in the private
sector.

Eligibility to Technology Transfer Programs — S&T foundations certified
under these guidelines, upon compliance with the applicable rules and
regulations, may be allowed to adapt or adopt and deploy to their beneficiaries
the various technologies developed and supported by the DOST.

Recognition and Engagement of Technical Experts — Technical experts
affiliated with the certified S&T foundations may be recognized and engaged by
the DOST for its PPAs and services. These experts may be engaged, upon their
acceptance, through their inclusion in the DOST pool of technical experts for
consultancy within the DOST System and its partners in the government and
the private sector.

Page 17 of 21



6.0

Participation and Qualification in S&T Awards and Other Recognition
Programs of the DOST - Certified S&T foundations, upon meeting the
established criteria and subject to the judgment of the awards committee, could
participate in and vie for recognition in the various awards programs given by
the DOST to its partners to acknowledge and commend their contributions to
advancing the science, technology, and innovations (STIl) agenda in the
country.

Promotion and Visibility of Programs and Accomplishments — The DOST,
upon the express consent of the certified S&T foundations, may promote,
publicize, showcase, and feature the various programs, projects, activities,
milestone accomplishments, success stories, and achievements, particularly
their socio-economic impacts, through the various channels utilized by the
DOST.

Assistance with and Support to Governmental and Regulatory
Compliance — The DOST may provide assistance and support to the various
governmental and regulatory compliance, processes, and intellectual property
concerns of the certified S&T foundations concerning their research, programs,
projects, and activities.

Access to Data and Information — The DOST, with the endorsement of the
DOST Undersecretary for Regional Operations and approval of the DOST
Secretary, may authorize the access of certified S&T foundations to available
vital and relevant scientific data, research findings, and information under the
purview of the DOST that may be beneficial to the various undertakings of the
foundation.

SUSPENSION AND REVOCATION OF CERTIFICATION

Upon the advice of the DOST Legal Office, endorsement by the Undersecretary for
Regional Operations and approval of the DOST Secretary, the issued DOST
certification may be suspended or revoked based on any or all of the grounds
enumerated below.

Grounds for Suspension

a. Deviation from the scientific and/or technological purposes or objectives
stated in the work plan submitted to the DOST when it applied for
certification, without the written permission of the DOST;

b. Failure to commence the proposed PPAs and specific R&D projects within
the specified timeline as provided in the application;

c. Inability to achieve the project target milestones or objectives within the
specified timeline without adequate and sufficient justification;

d. Lack of proper documentation or implementation of the required processes,
activities, and standards as specified in these guidelines;
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7.0

e.

f.

g.

Violation of established ethical and legal standards and engaging in
activities that compromise the integrity of the issued DOST certification;

Refusal to allow inspection, review, and audit by the DOST; or

Failure to comply with other reasonable requirements of the DOST.

6.2 Grounds for Revocation

a.

Providing false or misleading information and documentation and
misrepresentation regarding the organization and/or the progress of the
certified project.

Persistent infractions or continued failure to rectify the non-compliance
during the suspension period or repeated violations of certification terms

and conditions.

Failure to take appropriate steps to correct deficiencies or address
concerns identified during the certification process or subsequent audits.

Gross negligence or willful disregard of the responsibilities of a project
implementor and the terms and conditions of the certification.

Engaging in fraudulent activities, providing false information, or
misrepresenting critical aspects of the organization's operations.

Deviation from and/or engagement in activities and undertakings not in
accordance with the purpose/s for which the foundation was established.

Use or access of information or data under the purview of the DOST without
the explicit authorization granted by the DOST.

Conviction of a serious crime directly relating to the certification, indicating
a lack of trustworthiness or competence.

The foundation may be removed from the list of active DOST-certified S&T
foundations, and in the case of specific R&D projects, the list of entities with active
DOST-certified specific R&D projects, or indefinitely barred from applying for
certification.

PENALTIES

7.1 Any person who evades or defeats, or attempts to evade or defeat, in any
manner, any tax imposed by law by availing himself of the provisions of Section
24 of the Science Act of 1958, as amended by Section 6 of RA 3589, through
fraud and misrepresentations or violations, or any offense or violation that
subverts the integrity of the issued DOST certification, shall be punished by a
fine of not more than twenty-five thousand (P25,000.00) or imprisonment for not
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7.2

more than one (1) year or both, in the discretion of the court, without prejudice
to the penalties imposed by relevant laws, rules, and regulations.

In case the violator is a corporation or association, the penalty shall be a fine of
not more than fifty thousand pesos (P50,000.00), without prejudice to the
criminal or civil responsibility of the member, officer, or employee thereof
committing such violation, and the penalties imposed by relevant laws, rules,
and regulations.

8.0 INTEGRITY STANDARDS AND PROFESSIONAL RESPONSIBILITY

8.1

8.2

Conflict of Interest

8.1.1 S&T foundations shall disclose any relationships, affiliations, or interests
that could be perceived as conflict of interest during the application
process. Their nature as not-for-profit corporations does not place them
outside of situations where conflict of interest may arise. If certified by
the DOST, the interest of the foundation may be affected by the actions
of the DOST to which the officials of the foundations are also connected.
Therefore, S&T foundations with DOST officials and employees holding
substantial positions in the organization in their personal capacity shall
not be permitted to apply for DOST certification unless said officers have
formally relinquished their positions and the necessary corporate
documents are amended appropriately.

8.1.2 Private individuals, firms, and educational institutions applying for
certification under Section 4.2 of these guidelines shall likewise disclose
any relationships, affiliations, or interests that could be perceived as a
conflict of interest during the application process. Certification shall not
be granted unless appropriate actions are taken to address potential
conflict of interest and ensure impartiality.

8.1.3 DOST officials, employees, and technical evaluators shall likewise
disclose any such relationships, affiliations, and/or interests that could be
perceived as conflict of interest in the course of the implementation of
these guidelines. Any such person with a conflict of interest shall recuse
themselves from the evaluation, audit, monitoring, and decision-making
process relating to the affected application. Additionally, they shall be
prohibited from holding substantial positions in S&T foundations during
the application process and thereafter.

Confidentiality of Information

Except as required by law or under prior written consent, S&T foundations,
private individuals, firms, educational institutions, DOST officials, employees,
and technical evaluators agree to keep confidential and not disclose any
information or document of the other party, obtained in the course of the
implementation of these guidelines which are designated as confidential. All
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parties shall take all reasonable steps to ensure their personnel and authorized
agents comply with this provision on confidentiality.

8.3 Data Privacy

Any personal data and other information generated by the parties in the course
of implementation of these guidelines shall be governed by the provisions of the
Republic Act No. 10173 or the Data Privacy Act of 2012.

9.0 TRANSITORY PROVISION

All certifications issued under DOST Administrative Order No. 015, s. 2021 shall
remain valid unless revoked or their effectivity ceases to be in effect in adherence to
the date of expiration specified in the issued certifications.

10.0 REPEALING CLAUSE

DOST Regulations No. 1, s. 1982, DOST Administrative Order No. 007, s. 2016,
DOST Administrative Order No. 015, s. 2021, DOST Memorandum Circular No. 001,
s. 2000, and any other orders, rules, and regulations, or parts thereof, inconsistent
with the provisions of these guidelines are hereby amended or repealed accordingly.

11.0 SEPARABILITY CLAUSE

The provisions of these guidelines are hereby declared separable. If any provision of
these guidelines is rendered unconstitutional or unlawful, those not affected shall

remain valid and effective.
12.0 EFFECTIVITY

These guidelines shall take effect fifteen (15) days after publication in the Official
Gazette or newspaper of general circulation.

APPROVED:

76/«/
RENATO U. SOLIDUM, JR.

Secretary
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